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SELECTED ECONOMIC INDICATORS

Figure 1
Monthly Inflation Rates
Dec 2008 - Dec 2009
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Figure 5

Money Supply (M1)
Dec 2008 - Dec 2009

110
100
90
80
70
60
50
40
30
20
10
0

J$BN

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09

Months

—e— Money Supply (M1) —m— Curr with Public Demand Deposits

Figure 2
BOJ Net Intermational Resenes
Dec 2008 - Dec 2009
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Figure 4

Commercial Banks' Weighted Interest Rates
Dec 2008 - Dec 2009
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MONETARY AGGREGATES (J$mn.)

Local and Foreign Currency

Money SUpplY (ML).....ccooiiinireeeeeeee e
(@ Currency with the Public.........ccccoviiinnniinne
(b) Demand Deposits (adj.)***......cccoverrrrrerererenens

QUASI-IMIONEY ..ottt et
() TIME.eiiiie e
(D) SAVINGS....eiiieieiereriere e

Money SUPPlY (M2)......ooiiiriiiinereseee e

DOMESHIC Credit ........cevveeeierieeireineee e

Local Currency

Money SUPPIY (ML)....c.oierreeerereeenscees e
(@ Currency with the PUBIIC.........cccocrininiiiinnes
(b) Demand Deposits (adj.)***......cccoerrererereeninnns

QUASI-MONEY ...t
() THMB.ceiieeereeeesee ettt
(D) SAVINGS....cueereeiririeiirereire e

Money SUPPLY (M2)......ccverrierrerceiere e

DOMESEIC Credit .......c.evveeeereeeeeirerseieeeeres e

Base MONBY.......ccciiiiiiieiee e

COMMERCIAL BANKS (J$mn.) *
Assets & Liabilities (I3MN.)**......cccccovrrrererennnnnn.

LOANS ...t
AGFICUITUIE. ...
ManUFaCtURING.......cccoovrereieirere e
Construction & Land Development...........cccccceeeenne.

Transport, Storage & Communication......................
Consumer-0riented..........cccovveeneineineeneeene

SAVINGS. .ttt
DeMaNd.......cooiiireieree e

SAVINGS. .ttt
DeMaNd.......cooiiireieree e

*  PanCaribbean Commercial Bank began operations in June 2008

*k

*kk

Includes provision for loan losses; and excludes loans acquired by FINSAC.

Dec 2008 Nov 2009+ Dec 2009
100,097.13 99,516.81 107,817.96
41,995.77 38,694.54 44,614.83
58,101.36 60,822.27 63,203.13
213,042.33 22467475 224192.24
53,682.75 56,292.29 54,593.97
159,359.58 168,38246  169,598.27
313,139.46 32419156  332,010.20
343,196.31 35210548  371.897.64
Dec 2008 Nov 2009+ Dec 2009
91,017.86 89.471.17 97,592.29
41,995.77 38,694.53 44,614.83
49,022.09 50,776.64 52,977.46
119,565.24 11953321  119,070.20
29,174.36 26,968.16 26,399.37
90,390.88 92,565.05 92,670.83
201,583.10 209,004.38  216,662.49
247507.10 25115212  269,380.26
Dec 2008 Nov 2009 Dec 2009
71.498.60 73.,508.22 81,116.17
Dec 2008 Nov 2009 Dec 2009
548,341.55 57096543  572,147.99
246,167.52 25368310  256,389.74
4,588.07 4,094.34 5,504.01
9,302.64 8,630.63 9,389.95
12,902.12 20,668.05 19,915.70
700.89 759.59 422.85
40,769.01 39,694.87 39,647.93
11,468.15 8,506.39 7,807.98
130,732.64 131,11459  133,362.17
30,775.42 34,305.23 33,898.24
4,928.58 5,909.41 6,440.91
Dec 2008 Nov2009 Dec 2009
333,960.02 356.681.18 357.096.61
292,275.45 31061986 312.227.97
67,856.12 7278032  70,403.37
168,165.95 17829889 179,731.59
56,253.38 5054065  62,093.01
21,231.50 1946566  17,511.10
1,414.09 1,500.05 1,489.63
2,447.19 2,347.40 2/446.19
17,370.22 1561821  13,575.28
8.759.63 1064105 1321351
5,223.15 5,737.56 7,590.29
1,271.31 1,883.21 2,212.68
2,265.17 3,020.28 341054

Excludes Deposits of Government, Public Entities, Financial Institutions and Non Residents

%
Change p.a.
771
6.24
8.78
523
170
6.42
6.03
8.36

122
6.24
807
041
-951
252
748
884

415
19.96

54.36
-39.67
-2.75
-31.92
201
10.15
30.68



II. COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances with BOJ (J$mn)..........

LIQUIDITY (Average) %

I1l. SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)
3-B MONNS.....oiiiirieie e
9-12 MONENS...c.vceiieiiieiere e
Call DEPOSILS.....cvvereereirierierieere e
Average Savings Deposits ........ccoeevvvreinriereerenennens
Average Loan Rate.......ccocvvvevviiiienie e,
Average Inter-bank Rate .........ccccoeveveveeivennnsecenn,

Weighted Fixed Deposits Rate..........cccceevvevrivrnnnn.
Weighted Loan Rate..........cccevvevvereevcesiese e sesiesnens

G.0.J. Treasury Bills (Weighted Average) Yield

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)
1-3MONENS..... e
3-6 MONENS.....coviiiiir e
6-12 MONENS.....ceiiiririeee e
Fixed Deposits (US$100,000 & Over)

1-3 MONENS..c.iiiceee s
3-6 MONLNS.....cooviiiirree e
6-12 MONENS.....ceiiirirre e
Average Loan Rates ........ccccevvvvviiieeninnie e
AVEIAgE SAVINGS oovveceeerercerirereeeesessesssesessessssssssssesnssnnns

+ Revised

Dec 2008 Nov 2009 Dec 2009
11,693.43 15,954.61 14,144.03
4529.17 3,057.80 443891
1,067.20 1,502.68 1,942.64
6,097.06 11,394.13 7,762.48
Dec 2008 Nov 2009 Dec 2009
489.57 588.11 55.03
Dec 2008 Nov 2009 Dec 2009
36.96 35.02 36.59
3.33 255 3.38

1115 14.19 14.34

047 0.27 0.27

0.65 175 1.09
21.36 16.26 1751
2500 28.00 28.00
Dec 2008 Nov 2009 Dec 2009
7.30-12.85 7.65-15.49 6.75-12.86
7.00-13.35 7.55-15.75 7.55-13.52
9.00-41.00 5.00-13.50 7.00-14.00
533 5.35 535

23.17 2191 21.62
2450 861 8.64

Dec 2008 Nov 2009 Dec 2009
737 6.39 6.40
16.78 16.25 16.19
Dec 2008 Nov 2009 Dec 2009
2201 15.99 15.95
24.45 16.94 16.80
Dec 2008 Nov 2009 Dec 2009
17.00 1250 10.50
1750 13.00 11.00
20.00 1550 1350
20.20 15.70 13.70
2150 17.00 15.00
24.00 22.67 22.67
Dec 2008 Nov 2009 Dec 2009
2.25-4.85 1.00-3.70 1.00-3.66
2.00-5.35 1.00-4.29 1.00-4.29
2.00-5.85 1.00-4.56 1.00-4.56
2.70-5.60 1.00-4.85 1.00-4.85
2.45-6.10 1.00-5.15 1.00-5.15
2.45-6.60 1.00-5.65 1.00-5.65
11.46 10.39 1043

177 197 197

%
Change p.a.
20.96
-1.99
82.03
27.32




IV. SECURITIES (I$mn.) (outstanding balances)
GOJ Local Registered StocK.........cccvvverrreeerirerennns

GOJ Treasury Bills.........cccocevverieriereereereeenens
BOJ Open Market Operations 1/..........ccccovveevrernnns

V. INSTALMENT CREDIT (J$mn.)
(Banks & Near-Banks)
Total Credit Outstanding............coovvvervrvvernennnnens
NEW BUSINESS.....covreriererienereirereeeeseseeseseeseeseseeseseenees

VI. NEAR-BANKS (I$mn.)***=*
(Merchant Banks, Trust Com. & Finance Houses)
ASSES/LIADIITIES. ... v
L0oans OULStaNdiNG.......cocererrereeeeeenirerereerereeseseresesesseeenenens
TOtal DEPOSIS. .....vereceeererrreenireereessressese e sesssessesesseesresesseeens

AGFICURUIE..... e
Manufacturing......c.ocvvvevineiii e,
Construction & Land Development............cccocvvvvrenne
Mining, Quarrying & Processing..................
TOUFISIM ..t
Transport, Storage & Communication............ccceevereeennns
Consumer OFIENted..........ovveeerieirieieneiesee s

Liquid Assets Ratio (average) %.......coevvrvrerervrerenes
Statutory Requirement..........cccoeeveverveceensereseeeens

VII. BUILDING SOCIETIES (J$mn.)
(members & associate members)
ASSEtS/LIabilItIeS. .....vveveieer e
Loan Balances........cccovevvneneninineneinienns
Savings FUNAS........cccerverecreces e

VIII. INFLATION
Consumer Price Index (Dec. 2006 = 100)..............
Monthly Rate (%0)......cccvrreerrrererernirereneeereseenenens
Calendar Year to Date (%0).....ccccovvrerererrerereerereneennns
Fiscal Year to Date (%0) .....ccocovrrvrerreeeerresenereneenernnnes

IX. ACTUAL PRODUCTION ('000)
Crude Bauxite (t0NNES)......ccvvveeerrereerrenrrerereenennns
AluMina (t0NNES)......cvrvicerrrereeirirereeeesereeeeenes
SUGAN (TONNES)....eveereerrirerreeeeresereeeseesseseseseseenesenes
Banana EXports (t0NNES)........coueeeeereerverenereeenens

X.  STOCKMARKET ACTIVITIES

Volume Traded (MN.)***........cccooeevvinreeveeenens
Ordinary Shares........cccoovveevreresneressnennens
Block Transactions.........ccceveeeereierereeeenenes

1/ As at May 2005 the Bank of Jamaica no longer issues Reverse
Repurchases
No Production
**  As at end of month
**%  Monthly values
**%* As at June 2008 PanCaribbean Merchant Bank ended operations

Nov 2008 Oct 2009
206,289.34 184,322.39
Dec 2008 Nov 2009

419450 3,806.03
132,728.79 112,621.92
Dec 2008 Nov 2009

30,563.35 29,243.60

1,288.91 1433.24

Dec 2008 Nov 2009
32,763.61 32,301.98
10,818.50 10,041.68
14,519.40 13,038.63
10,818.50 10,041.68
28.35 22.19
363.53 342.93
2,514.90 2,257.49
47.26 33.60
283.50 462.84
443.36 270.53
6,151.24 5,967.42
126.88 145.75
859.48 538.93
Dec 2008 Nov 2009
23.20 28.67
25.00 28.00

Dec 2008 Nov 2009+
139,241.18 159,083.89
76,098.06 84,141.59
93,285.27 108,841.84
Dec 2008 Nov 2009
1365 148.7

0.0 0.8

16.8 9.0

110 76

Dec 2008 Nov 2009
406.90 363.52
336.80 114.60
0.20 0.00

0.00 0.00

Dec 2008 Nov 2009
80,152.03 83,322.40
59.99 319.28
59.99 319.28
0.00 0.00

% Change p.a.

Nov 2009
183,922.37 -10.84

Dec 2009
3,813.43 -9.08
112,011.29 -15.61

Dec 2009
29,085.44 -4.84
1,152.70 -10.57

Dec 2009
33,256.76 151
9,691.38 -10.42
13,016.93 -10.35
9,691.38 -10.42
18.67 -34.14
34043 -6.35
2,211.68 -12.06
32.29 -31.68
459.86 62.21
259.71 -41.42
5,695.92 -7.40
135.14 6.51
537.68 -37.44

Dec 2009

29.22

28.00

Dec 2009
160,339.22 15.15
84,580.24 1115
110,093.63 18.02

Dec 2009
1504 10.18

11

10.2

88

Dec 2009
372.88 -8.36
120.84 -64.12
492 2,360.00
0.00 -0.00

Dec 2009
83,321.96 3.95
161.79 169.69
147.19 145.36
14.60 -



X

XI.

STOCK MARKET ACTIVITIES (cont'd)

Value of Stocks Traded (I$mMN.)*** .......ccoovvnereneninenn.
Ordinary Shares........c.ooueeveereresnesesseesnesesesnens
Block Transactions.........cceevevevvevvrrsveereererererenenens

Advance/Decline Ratio*™*™............cccoveeevnveveveieereennnns

EXTERNAL TRADE (US$mn.)

1. EXPORTS
(a) Major Traditional EXPOItS..........ccoevevrieneninenenicnne
BaUXITE. .....veivereiiieiie et
AlUMING. oot
IS0 - 1 SR
Bananas........ccooveriiii e
(b) Other Traditional EXPOItS........cccovrviininieniniieins
(c) Non-Traditional EXpOrts.......c.ccooeeerenenieieeicennenn
(d) RE-EXPOIS......eiviieireiriiiieiienieie e
General Merchandise EXPOITS.........ccvvnereinenercensensenns
(€) Freezone EXPOMS.........cccvierieeeirensenerereessssessssssesssseens
() Goods Procured in Ports
Total GOOAS EXPOITS......ccverrreereirrereersersssesessesessessssssnsenns
2. IMPORTS (by S.I.T.C))
G T 0 o SR
(b) Beverage & TobaCCO......cccccvvvererernrnrirerereeseeeans
() Crude Material..........cccceovrvervreirriersee e
(d) Mineral FUBL .......ccovevvirccrisee s
(e) Animal & Vegetable Oil........ccovveveivinrrcceernnn
() ChemiCals.........ccocvuereerrerierseseeessee s
(9) Manufactured GOOGS..........cccevrurrererrresnnriseere e
(h) Machinery & Transportation...........ccceceeervrvererereeienns
(i) Miscellaneous Manufactured Goods.............ccvevenee.
(1) Miscellaeous CommOdities..........covvevvrveereereerereenenn
General Merchandise Imports
Freezone IMpPortS........ooceveviiinienie e
Goods Procured in POIS.........covveeeeininnrreeieene
Total Goods IMPOrtS.......ccccevvevveieieriee e
Trade BalancCe.........ccoccovveiiieniienienceeeee e

XIl. TOURISM

Tourist Arrivals ('000)......cccccerereerierierennese e

0] I @ AT £ S
Foreign Nationals..........cccceeeverererenceiceceeeee,
Non-Resident Jamaicans.............cccoeeevvvneennnnnn.

CIUISE. .ttt ittt ettt ettt st ebe e nas

XI11. BALANCE OF PAYMENTS (US$mn.)

Balance of Payments (Calendar)
1. Current ACCOUNT.......ccceiiriiicieeeeeiee e
A. Goods balance........cccoovveniiinninnene
Exports (£.0.0.).cevviiiiiie
Imports (f.0.0.).cocveiiiie e,

B. Service BalanCe..........ccccoeviieieiiieciiieieenns
Transportation.......ccccccveeeeeeviiiiiiiiineneeee,
Travel ..o
Other SEIVICES......cocereverererererererere e

***  Monthly values
1/ Provisional
+ Revised

Dec 2008  Nov2009+ Dec 2009
548.68 3,326.29 2,017.55
548.68 3,326.29 1,961.50
0.00 0.00 56.05
12/26 25/13 16/17
Jan-Oct 2008 Jan-Oct 2009
1,277.01 450.40
97.10 65.85
1,075.62 312.02
104.25 72.53
0.04 0.01
74.68 79.09
860.96 45457
54.25 64.15
2,266.90 1,048.22
50.18 46.94
137.67 82.83
2.454.75 1,177.99
736.79 668.19
T77.77 65.93
66.19 4394
3,176.11 1,127.96
41.46 2701
817.79 615.30
770.38 451.43
1,076.61 684.84
583.01 344.03
92.48 103.42
7,438.59 4,132.05
16.69 11.60
133.71 74.22
7,588.99 4.217.87
-5,134.24 -3,039.88
Nov 2008 Nov 2009
198.47 194.46
122.25 125.49
113.92 117.16
8.33 8.33
76.22 68.97
Jan-Oct 2008 Jan-Oct 2009
-2,609.7 -655.4
-4,284.1 -2,495.0
2,454.7 1,178.0
6,738.8 3,673.0
304.1 617.6
-568.7 -303.5
1,403.7 1,414.2
-530.9 -493.0

%
Change

267.71
257.49

Change
-826.61
-31.25
-763.60
-31.72
-0.03
441
-406.40
9.90
-1,218.68
-324
5484
-1,276.76

-68.60
-11.84
-22.25
-2,048.15
-14.45
-202.49
-318.95
-39L.77
-238.98
10.94

-2.02

Change
1,954.3
1,789.1
-1,276.7
-3,065.8

313.5
265.2
10.5

37.9




Balance of Payments (Calendar) (Cont'd)

Jan-Oct 2008 Jan-Oct 2009 Change
C. INCOME....eeiicee e -441.0 -471.9 -30.9
Compensation of Employees...........cccccovreunne. 66. 42, -23.6
Investment INCOME..........ccevevevecievieieeieeains -507.4 -514.7 -7.3
D. Current Transfers.......ccccoeevveiveeveieeieireennnn, 1,811.3 1,693.8 -117.5
Official...cccccooviiieiiiiii e, 83.6 131.8 48.2
Private.......coooiiee e 1,727.7 1,562.0 -165.7
2. Capital and Financial Account..........cccocvevvivvieniennne. 2,609.7 655.4 -1,954.3
A. Capital ACCOUNt.........ccocovvvvirerecee e, 23.1 154 1.7
Capital Transfers.......coovveierrseeinnesseenes 23.1 15.4 1.7
Official.....ccceeviiiiiiiie e 48.6 45.3 -3.3
Private.......cooovvveeiiiciiee e -25.5 -29.8 -4.3
Acq./Disp. of non-produced non-fin. assets.... 0.0 0.0 00
B. Financial AcCount...........cccoveeveeiiciicceceee, 2,586.6 640.0 -1,946.6
Other Official Investment.............ccccvevvennee. 526. 230. -296.
Other Private Investment..........ccccceeeevvevenen. 1,984.7 546.1 -1,438.6
(incl. errors & omissions)
RESBIVES. .. 75.1 -136.4
Apr-Oct Apr-Oct
Balance of Payments (Fiscal) 2008/2009 2009/2010 1598.1
1. Current ACCOUNTL......ccocovvevii e -2,0975 -499.4 =
A. Goods balance.........ccccoecevviiieiiiiecieceen, -3.211.8 -1,745.8 1.466.0
EXPOIS (F.0.0.) oo, 16759 828.9 -847.0
IMPOrts (F.0.5.)...coevieeeeeeeeeeeeeee e 43876 2,574.7 -2,312.9
B. Service Balance..........ccocovvnniiniennninnnnn, 872 357.7 270.5
TraNSPOratioN. .....vvvvvvrvverercricrieierieeens 4351 -220.6 2145
TraVvel.eoooic 8818 913.4 31.6
Other ServiCes........ccecvevvveeeveiieeeiieesneeinens -359.5 -335.0 245
C. INCOME...coiiicee et -267.3 -331.1 63.8
Compensation of Employees............ccocevvenene 60.5 41.2 193
Investment INCOME..........ccoeveveveiicvieieeeeenens -3271.7 -372.3 446
D. Current Transfers.....ccccoovceveveveevecvsesnnnn, 1,294.3 1,219.8 745
Official...cccocooviiieiiii e, 573 99.9 126
PriVALE. ..o 1,237.0 1,119.9 1171
2. Capital and Financial Account.........c.ccceevveereenen. 20975 4994 1598.1
A, Capital ACCOUNL.......cccvverrrreerrrecerees s 24 -16.6 190
Capital Transfers.......ccoovveierinseeinneseseenens 24 -16.6 190
Official......ccovveeeiiiii s 19.1 34 157
Private.....veee i, -16.7 -20.0 33
Acq./Disp. of non-produced non-fin. assets 00 00 00
B. Financial Account..........cccoevvviiiviccecinennn, 2,095.1 516.0 15791
Other Official Investment..........cc.ccceeuve.ne. 522.1 380. 142,
Other Private Investment..........cocccoveeveenee. 1,292.2 416.8 8754

(incl. errors & omissions)
RESEIVES.....oiiiiieite e 280.8 -280.8



%

XIV. BOJNET INTERNATIONAL RESERVES Dec 2008  Nov 2009 Dec 2009 Changep.a.
(US$mn.)

BOJ Net International Reserves (US$mn.)................ 1,772.94 1.805.17 1,729.35 246
GroSS FOreign ASSEtS..........vvevveevvereereesreersnrsensens 1,795.44 1,827.67 1,751.85 243
Gross Foreign Liabilities.........ccocovverirrcenineenenns 2250 2250 2250 000

Estimated Gross Reserves in Weeks of Goods
Imports.......... 1481 19.92 18.89

Estimated Gross Reserves in Weeks of Goods and

Services IMPOKS.......ccovvevrvveie e 1090 1398 1325

XV. FOREIGN EXCHANGE Dec 2008  Nov2009 Dec 2009
DEVELOPMENTS (US$mn.) *
Combined Foreign Exchange Trading
Foreign Exchange Purchases (SPot)..........cc.oe.evveeen. 1,006.95 694.20 790.13 2153
Foreign Exchange Sales (SPot)..........c.coovvevvereenreennens 951.02 682.95 756.09 -20.50
Foreign Currency Deposit Balances of Authorised Dec 2008  Nov 2009 Dec 2009
Dealers (US$mn.)

Commercial Banks Balances..........cccccocevvvivivnnnnnne. 1,603.79 1,682.24 1,665.32 384
A" ACCOUNLS 1. 158.07 154.66 147.10 -6.94
"B™ ACCOUNTS ....vveveeieeeeeeereeese e seessssnnes 0.00 0.15 0.15 -
ONET.ovvevvvvvvvrereeeeeesesses s 1,445.72 152743 151807 5.00

F.LAS BAIANCE. .....cooorreeeeeesseeeeisss s sessssssssssnssennnns 142.05 107.12 105.68 -25.60
A" ACCOUNLS 1. 7761 4133 49.48 -36.25
"B ACCOUNES «..vveooeeeeeeeeeseeesesseeessess s 018 0.16 0.16 -1111
ONBT...cvvvvveeeeeeeeessss s 64.26 65.63 56.04 -12.79

Building Societies Balances.............cco..oovvrrvvinrrnriennnes 44520 500.33 502.79 1294
A" ACCOUNES L.vvvvrvoeneereceeessssnseeessssessssssseseseees 195.88 226.20 22547 1511
"B ACCOUNES w.oevevevveveevssssssssssssssseeesesssssssssssssssssnns 60.94 56.87 57.52 -561
0711 OSSO 188.37 217.26 219.80 16.69

Total Foreign Currency Deposits (US$mn.)............ 2,191.04 2,289.68 2,273.79 3.78

Total Foreign Currency Loans (USSmn.)................ 1554.74 1,542.93 1,545.40 -0.60
Commercial Banks...............cooeeeereenrrennsenneennn. 1,415.25 1,405.35 1,409.43 041
FULAS v 66.23 54.85 52.52 -20.70
BUIliNG SOCIELIES. ......veveveeeeeee e 73.26 82.73 8345 1391

* Foreign Currency balances represent the US dollar equivalent of the value of total transactions in major international currencies
1/ ‘A’ Accounts are tax free Foreign Currency Accounts held by non-residents
+ Revised




London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONENS....eiiiere e

Selling Exchange Rates (end period)
USSL.00 = JB....ieierereiseereeiseenessesisesssesseeenns
Can. $1.00 = JB....oveeerreerrerrrseeineeresessesssesserenees
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JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS
OCTOBER 2009

OCTOBER 2009

Provisional data indicate that the current account deficit narrowed by US$159.8 million
in October 2009, relative to the deficit in October 2008 (see Table). This improvement
stemmed primarily from a contraction of US$138.3 million (64.4 per cent) in spending on fuel
imports. Thiswas driven primarily by reduced crude oil imports associated with the closure of the
Petrojam refinery to facilitate a scheduled maintenance exercise in October 2009. Additionally,
with the exception of animal & vegetable oils & fats, all the other categories of imports also
recorded declines. The impact of the fall in imports on the merchandise trade deficit was partly
offsetbyacontraction of US$76.3 millioninexports due to respective declines of US$65.6 million
(69.8 per cent), and US$11.4 million (27.8 per cent) in earnings from alumina and other non-
traditional exports, particularly mineral fuel exports.

Therewasalso animprovement in the servicesaccountwhich was principally due to the continued
decline in net transportation payments, associated with the lower level of imports. However, the
deficitonthe income accountexpanded, mainly reflecting declinesin compensation to employees
and investment income inflows. There was also a reduction in the surplus on the current transfers
account due to a 4.9 per cent fall in gross remittance inflows.

With regard to financing, net inflows from private and official transactions were insufficient to
offset the deficits on the current and capital accounts. As a result, the NIR of the Bank of Jamaica
declined by US$23.9 million for the month.

January — October 2009

There was a reduction of US$1,954.3 million in the current account deficit for the period
January to October 2009, relative to the comparable period in 2008. An improvement in
the merchandise trade deficit was the main source of the reduction, stemming primarily from a
decline of US$2,048.2 million (64.5 per cent) in the value of mineral fuel imports. There were also
declines in the value of all the other categories of imports, with the exception of miscellaneous
commodities. The impact of the contraction inimports on the merchandise trade deficit was partly
offset by lower earnings from major traditional exports, particularly alumina, as well as non-
traditional exports, mainly ethanol.




For the review period, there was also an improvement in the services sub-account. The increase in the surplus on the
services sub-account resulted from a fall in freight and insurance charges, associated with the reduction in the value
of imports. Net earnings from travel also increased, primarily reflecting a decline of 17.5 per cent in the spending of
Jamaicans travelling abroad.

The impact of the improvement in the merchandise trade and services sub-accounts on the current account deficit was,
however, partly offset by an increase in the deficit on the income sub-account, as well as lower net current transfers.
The deterioration in the income account was related to contractions in inflows associated with compensation to
employees and investment income. The decline in current transfers reflected a contraction of 14.0 per cent in gross
remittance inflows.

In relation to financing, net official and private investment inflows were more than sufficient to finance the current
account deficit. As a result, there was an increase of US$136.4 million in the NIR during the review period.
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BALANCE OF PAYMENTS SUMMARY (US$M)

October October Jan-Oct  Jan-Oct”

2008 2009 Change 2008 2009 Change
1.CURRENTACCOUNT -300.6 -140.8 159.8 -2,609.7 -655.4  1,954.3
A.GOODSBALANCE -420.4 -269.7 150.7 -4,284.1  -2,4950 1,789.1
Exports (f.0.b.) 178.0 1017 -76.3 2,454.7 1,178.0 -1,276.7
Imports (f.0.b.) 598.4 3713 -227.0 6,738.8 36730 -3,065.8
B.SERVICESBALANCE -21.7 1.8 23.5 304.1 617.6 3135
Transportation -62.4 412 212 -568.7 -303.5 265.2
Travel 82.2 84.6 24 1,403.7 14142 105
Other Services -415 -41.6 -0.1 -530.9 -493.0 379
C.INCOME -36.3 -46.9 -10.6 -441.0 -471.9 -30.9
Compensation of employees 18.7 139 48 66.4 428 -235
Investment Income -55.0 -60.8 -5.8 -507.4 -514.7 -7.3
D.CURRENT TRANSFERS 177.7 174.0 -3.8 1,811.3 1,693.8 -117.5
Official 74 73 00 836 1318 482
Private 1704 166.6 -38 17277 1,562.0 -165.7
2.CAPITAL&FINANCIALACCOUNT 300.6 140.8 -159.8 2,609.7 655.4 -1,954.3
A.CAPITALACCOUNT -2.9 -3.0 0.1 23.1 154 -1.7
a. Capital Transfers -2.9 -3.0 -0.1 23.1 154 -1.7
Official 0.0 0.0 00 486 453 -33
Private 29 -3.0 -0.1 -25.5 -29.8 -4.3
b. Acg./disposal of non-prod. non-fin'l assets 0.0 00 00 00 00 00
B.FINANCIALACCOUNT 303.5 143.8 -159.7 2,586.6 640.0 -1,946.6
Other official investment -31.2 62.0 932 526.8 230.3 -296.5
Other private investment 2/ -1138 579 171.7 1,984.7 5461  -1,4386

Reserves 4485 239 75.1 -136.4

1/ Provisional

P/ Includes errors & omissions




