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SELECTED ECONOMIC INDICATORS

Figure 1

Figure 2

Monthly Inflation Rates
Apr 2007 - Apr 2008
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Figure 3

Commercial Banks' Loans and Deposits
Mar 2007 - Mar 2008
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Figure 4

Commercial Banks' Weighted Interest Rates
Mar 2007 - Mar 2008

20.0
s
150
25
0.0

75
5.0
25
0.0

Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08

Months

‘ —&— Deposit Rate

Per Cent

—#— Loan Rate

Figure 5

Figure 6

Money Supply (M1)
Mar 2007 - Mar 2008
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1. MONETA
Local and

RY AGGREGATES (J$mn.)
Foreign Currency

Money SUPPIY (ML).....covviieeese e
(@) Currency with the Public..........cccccocevveivivnienne
(b) Demand Deposits (adj.)***.......c.ccceevrevrrrrernne

QUASI-MONEY......eveieeerctc e
G LI LRSS

(b) Savi

NOS e cvererere ettt

Money SUPPIY (M2).....ccooviieeese e
Domestic Credit (Net).......cccovvevvvrerererr e

Local Currency

Money SUPPIY (ML)....ccvrecerverceesse e
(@ Currency with the Public.........ccccoevvrvcrcennnen.
(b) Demand Deposits (adj.)***........cccovrrererererens

QUASI-MIONEY .....covreieeeirecee et senes
YT 100
(D) SAVINGS.....oeeeerereeririrciereeerirsrene e

Money SUPPLY (M2)......ccovveerirercerrerercessereeeesesenes

Domestic Credit (NeL).......ccoeveeererreerereeeerereeesesereenns

Base MONBY........ccoveeiiiiiiere e

Il. COMMERCIAL BANKS (J$mn.)

Assets & L

iabilities (IBMN.)** ..o

AGFICUITUIE. ...
ManuUfaCturing........ccoovveverveiesiesesereee e
Construction & Land Development.............co.......

Mining..
Tourism.

Transport, Storage & Communication....................
Consumer-0riented. ...

SAVINGS..cvveereteriesiesiesese et eeenens
DEMANG....c.overeieecese e

SAVINGS..vvevreviriirteriesese e et seeeenens
DEMANG....cveieieiee e

** Includes provision for loan losses; and excludes loans acquired by FINSAC.
***  Excludes Deposits of Government, Public Entities, Financial Institutions and Non Residents

+ Revised

Mar 2007 Feb 2008 Mar 2008
80,588.28 98,389.36 8749111
31,149.56 35,501.49 32,331.36
49,438.72 62,887.87 55,159.75

172,488.23 19575442  196481.22
40,076.78 46,398.22 45,674.45

132,411.45 149,356.20  150,806.77

253,076.51 29414378  283972.33

250,973.72 27429381 26811541

Mar 2007 Feb 2008 Mar 2008
70,887.80 84,920.83 7648841
31,149.56 35,501.49 32,331.36
39,738.24 49,419.34 44,157.05

104,430.37 11295960  111,923.61
22,882.31 24,063.86 24,045.14
81,548.06 88,895.74 87,878.47

17531817 19788043  188412.02

194,618.63 21379898  208,587.47

Apr 2007 Mar2008  Apr2008
51,733.16 58,842.37 57,562.78

Mar 2007 Feb2008+  Mar 2008

439,454.81 49574276  496,030.58

164,106.08 195,727.83  194,847.00

2,660.02 2,315.74 2,201.95
5,963.42 6,529.06 6,549.99
9,337.78 10,192.05 10,031.49
602.85 486.32 471.73
24,010.62 29,881.72 28,952.74
4,899.65 8,597.22 8,878.68
84,851.73 10517754  106,991.57
30,479.53 28,819.90 27,054.40
1,300.48 3,728.28 3,714.45

Mar 2007 Feb2008  Mar 2008

281,934.56 32027992  321,588.68

241,618.95 27244065  270,030.04
51,932.57 55,574.11 54,686.20

140,807.51 158,010.97  159,494.42
48,878.87 58,855.57 55,849.42
22,280.22 22,183.32 25,854.39

717.37 892.98 954.80
1,893.58 2,302.17 2,654.71
19,669.27 18,988.17 22,244.88
10,663.91 11.277.87 12,700.94
5,630.20 4,741.00 4,535.90
3,059.72 4,106.64 5,747.38
1,973.99 2430.23 2,417.66

%

Change p.a.
857

3.79

1157

1391

1397

13.89

1221

6.83

7.90
3.79
11.12
7.18
5.08
7.76
147
7.18

1873
-17.22
9.84
743
-21.75
20.58
8121
26.09
-11.24
185.62

1407
11.76

530
13.27
14.26

16.04
33.10
40.20
13.09

1910
-19.44
87.84
2248



Il. COMMERCIAL BANKS (J$mn.) (Cont'd)

Current Account Balances with BOJ (J$mn)..........

LIQUIDITY (Average) %

I1l. SELECTED INTEREST RATES (%)
COMMERCIAL BANKS (Domestic Currency)
Fixed Deposits (J$100,000 & over)
3-B MONNS.....cviiicicic e
9-12 MONENS...c.ecviiciiricie e
Call DEPOSITS.....covereereiieiie e
Average Savings Deposits ........ccoccorereienieneieniennas
Average Loan Rate........cccooevieienieiiniene e
Average Inter-bank Rate .........ccooceveieiiiiiiiince,

Weighted Fixed Deposits Rate..........cc.ccooevevrenenn.
Weighted Loan Rate..........ccooeeieriiinieneccneneie

G.0.J. Treasury Bills (Weighted Average) Yield

COMMERCIAL BANKS (Foreign Currency)
Fixed Deposits (Under US$100,000)
1-3MONtNS.....coiiiire e
3-6 MONENS.....oviiiiireee e
6-12 MONENS.....cociiiiiriiieeeee e
Fixed Deposits (US$100,000 & Over)

1-3 MONENS....ciiiecic s
3-6 MONENS.....ooviiiiirieee e
6-12 MONENS.....cocviiiririreeeee e

Average Loan Rates ........ccoceviriinineene e

AVErage SaVINgsS ......ccccoeoreeieninnieeenesesie e

Mar 2007 Feb2008  Mar 2008
737148 14,378.08 13,003.31
1,924.27 2,403.38 3,057.11

796.87 1,351.11 1,234.97
4,650.34 10,623.59 8,711.23
Apr 2007 Mar 2008 Apr 2008
112,99 947.05 20982
Feb 2007 Jan 2008 Feb 2008
3504 3330 3151
252 273 232

9.38 9.24 9.15

0.76 104 0.92

0.61 052 081
21.77 19.77 18.31
2300 2300 2300

Apr 2007 Mar 2008 Apr 2008

2.50-14.10 6.80-12.85 6.80-12.85

3.00-14.30 6.50-13.35 6.50-13.35
1.00-15.00 4.00-15.00 5.00-20.00
515 488 450

23.07 2247 2239

842 829 9.88

Mar 2007 Feb2008  Mar 2008
6.94 6.88 6.82

17.28 17.19 17.33
Apr 2007 Mar 2008 Apr 2008
11.74 13.97 13.95
1181 14.22 14.20
Mar 2007 Feb2008  Mar 2008
1165 1350 1350
11.70 13.70 13.70
11.80 13.90 13.90
11.85 14.00 14.00
12.00 1420 14.20

- 15.00 -

Apr 2007 Mar 2008 Apr 2008
0.25-4.85 1.66-4.85 1.66-4.85
0.25-5.35 1.33-5.35 133535
0.25-5.85 1.30-5.85 1.30-5.85
0.50-5.60 2.36-5.60 2.36-5.60
0.50-6.10 2.08-6.10 2.08-6.10
0.50-6.60 1.96-6.60 1.96-6.60
10.96 12.10 12.10

274 210 211

%
Change p.a.
7640
58.87
54.98
87.32




IV. SECURITIES (I$mn.) (outstanding balances)
GOJ Local Registered StocK..........ccvreeeerererinerenene

BOJ Open Market Operations 1/...........cccevernenenn
GOJ Treasury Bills.........cocooiiieiiiniiiiecsee,

V. INSTALMENT CREDIT (J$mn.)
(Banks & Near-Banks)
Total Credit Outstanding..........ccoceeevreienniennccnnnn
NEW BUSINESS.....c.coveiiiveiiireienieieneste e

VI. NEAR-BANKS (J$mn.)
(Merchant Banks, Trust Com. & Finance Houses)
Assets/Liabilties. ...
Loans OutsStanding.........ccoeeeeeerenenieienene e
Total DEPOSIES. ...cuveueeeeeiieirie e

AGFICUITUIE. ...
Manufacturing..........cocevveeenniieeiniiee e,
Construction & Land Development.....................
Mining, Quarrying & Processing..................
TOUFISIM..cciiiiiic e
Transport, Storage & Communication..........
Consumer Oriented..........ccovevreiireieneeneeneeene

Liquid Assets Ratio (average) %.......ccccoeevereveennnn.
Statutory ReqUIrement..........cooeeeerieneneenere e

VIl. BUILDING SOCIETIES (J$mn.)
(members & associate members)
Assets/Liabilities. ...
Loan BalancCes...........ccoveerereieneneiceecseee
SaviNgs FUNAS........ccooeriiiirecee e

VIII. INFLATION
Consumer Price Index (Dec. 2006 = 100)..............
Monthly Rate (%0)......ccccererenrininerereieeeee
Calendar Year to Date (90)......c.cceurureererererrerenereneenens
Fiscal Year to Date (%0) .....ococevrereerereneenireeirereneeeinens

IX. ACTUAL PRODUCTION ('000)
Crude Bauxite (f0NNES).......cccrereereriererererrererenirenas
AluMIna (T0NNES)......cccururerieeriririeieirreeie e
SUGAr (ONNES)....coreieirerireecieerirereieereseie e seeeeesesenas
Banana EXports (0NNES).........crereeeereereeereereeneneens

X. STOCK MARKET ACTIVITIES

Volume Traded (MN.)*** ...
Ordinary Shares.........cccooveveneinieniene e
Block Transactions............ccoevveerenenienienne

1/ As at May 2005 the Bank of Jamaica no longer issues Reverse
Repurchases
No Production
**  As at end of month
***  Monthly values
+ Revised

Mar 2007
226,631.05

Apr 2007
151,731.79
4,200.00

Mar 2007

21,923.64
1,500.68

Mar 2007

46,630.38
13,405.55
14,816.45

13.405.55
1,02841
47181
2,459.61
16.00
796.19
690.62
6,620.57
846.50
47584

Mar 2007
38.16
23.00

Mar 2007+

109,303.72
47,161.77
75,991.75

Apr 2007
103.0

04

30

05

Mar 2007
407.66
348.59
3147

261

Apr 2007
91,110.61
76.99
76.98

0.01

Feb 2008 Mar 2008
223,891.20 223,581.63
Mar 2008 Apr 2008
138,179.12 149,592.82
4,200.00 4,000.00
Feb 2008 Mar 2008
29,649.81 30,216.18
1814.77 1,590.96
Feb 2008 Mar 2008
42,005.47 40,597.84
14,366.22 14,395.75
16,813.71 16,983.80
14,366.22 14,395.75
993.17 978.65
568.43 565.71
3,001.78 3,004.69
947 8.98
705.37 682.21
757.34 755.00
7,020.23 7,211.67
567.18 517.98
743.25 670.86
Feb 2008 Mar 2008+
30.07 29.67
23.00 23.00

Feb 2008 Mar 2008
127,004.79 12773354
61,881.94 63,241.29
85,823.39 86,535.78
Mar 2008 Apr 2008
1229 1248

12 15

52 6.8

19.9 15

Feb 2008 Mar 2008
393.18 305.53
312.16 352.86
3054 3225
Mar 2008 Apr 2008
107,439.34 109,353.87
88.23 179.30
88.23 179.29

0.00 0.01

%
Change p.a.
-1.35

-1.41
-4.76

37.82
6.02

-12.94
7.39
14.63

739

-4.84
19.90
22.16
-43.88
-14.32

9.32

893

-38.81
40.98

16.86
34.09
13.88

2117

-25.05
1.22
248

20.02
132.89
132.90



X.

XI.

STOCK MARKET ACTIVITIES (cont'd)
Value of Stocks Traded (I$MN.)***........ccoovvvenerenereneen.
Ordinary Shares.........ccoeoeveeieniiisene e

Block

TranSactionsS........ccceecveeveveee i

Advance/Decline Ratio*™*™.........ccocoeveivsiee e

EXTERNAL TRADE (US$mn.)

1. EXPORTS

(b) Other Traditional EXPOItS........cccoveveieieiiciiiieeens
(c) Non-Traditional EXpOrts.........ccooeeerenereieeicennnn
(d) RE-EXPOIS....cveveereerierriiestrse e e e

General Merchandise Exports

(€) Freezone EXPOMS......cccvveeereeeeerensresessssseenssssssssseenens
() Goods Procured in POMS.........ccueernrrenesecenrsenenerenens
Total GOOAS EXPOITS......ccveerrreeercereereessersssssessesessessssssnsenns

2. IMPO

(a) Food..

RTS (by S.I.T.C)

(b) Beverage & TOLACCO.......ccovvevrvevrierriererieereereseeeenes

(c) Crude

Material.......cooveveiiiicicicece e,

(d) Mineral FUBL .......coovvvvrceeisee s
(e) Animal & Vegetable Oil.......ccccovveeivrrvrccinrenn,
() Chemicals........cccovvvreenreereennees s

(9) Manufactured GOOGS..........cccevreriererrresenrisiee e
(h) Machinery & Transportation..........cc.ccccevveervreennnnns

(i) Miscell

aneous Manufactured Goods..............cce.......

(1) Miscellaeous CommOdities..........ccceerereneeneenennene

General Merchandise Imports

Freezone IMpPOrts.........cooiiieieiinic e
Goods Procured in POIS.........ccoeieirininnneeeeeene

Total Goods IMPOrTS.......ccoereiiiiiiiee e

Trade BalanCe.........coooueeieeiiiiiee e

XIl. TOURISM
Tourist Arrivals ('000)......ccccoeirreririreeenere e

Stop Overs
Foreign

Nationals.........coceeveiie i

Non-Resident JamaiCansS..........coceeevvivvieneinninnns

Cruise.......

AIMEA FOICES. ..ottt
Estimated Expenditure (USSMN.)........cocvrrenenenerneenseeneneenens

XI11. BALANCE OF PAYMENTS (US$mn.)
Balance of Payments (Calendar)
1. Current ACCOUNT.......cccoeiiiriieeieree e
A. Goods balance.........cccooiiiiniiciniieee,
Exports (f.0.D.) oo
Imports (f.0.D.) oo,

***  Monthly values

Apr2007 Mar2008 Apr 2008
766.21 1,325.56 1,921.94
766.20 1,325.56 1,921.93

001 0.00 0.01
8/25 11/28 20/19
Jan-Dec 2006  Jan-Dec 2007
1,256.93 141556
11328 112.94
1,040.54 1,193.12
89.69 100.28
13.42 9.22
80.80 8331
610.04 619.36
35.73 50.82
198350 2.169.05
54.11 56.47
96.00 104.39
2,133.61 2.329.91
616.80 730.66
68.38 93.16
82.45 67.56
1,758.46 2,013.03
25.20 3163
680.42 831.20
696.07 753.37
1,130.06 1,252.37
510.82 591.21
81.77 95.08
5,650.43 6.459.27
19.01 18.49
132.00 132.83
5.801.44 6,610.59
-3.667.83 -4.280.68
Jan-Feb 2007 Jan-Feb 2008
529.57 577.77
262.71 299.70
251.74 281.60
10.97 18.10
266.86 278.07
308.80 306.70
Jan-Dec 2006 Jan-Dec 2007
-1,182.9 -1.830.4
-2,943.4 -3.453.0
2,133.6 2,330.9
5,077.0 5,784.0
627.6 459.5
-426.5 -530.6
1,596.6 1,537.1
-542.6 -547.0

%
Change p.a.

150.84
150.84

Change

158.63
-0.34
152.58
10.59
-4.20
251
9.32
1509
185.55
2.36
8.39
196.30

113.86
24.78
-14.89
254.57
6.43
150.78
57.30
12231
80.39
1331
808.84
-0.52

% Change
9.10

14.08

11.86

65.00

4.20

Change
-647.5
-509.6
197.3
707.0

-168.1
-104.

-59.5

-4.4




Balance of Payments (Calendar) (Cont'd)

Jan-Dec 2006 Jan-Dec 2007 Change
C. INCOME....cciiiiiiiic e, -615.7 -805.9 -190.2
Compensation of Employees.........c.ccccvvernnene. 96. 87.8 -8.2
Investment INCOME........cceovevveveniecesncecesienn -711.7 -893.8 -182.1
D. CurrentTransfers.........cccoooveiiniicinicninnne, 1,748.6 1,969.1 220.5
Official.....ccceevviiviiiiiiiee e, 145, 143.6 -1.8
Private.......cooviviii e 1,603.2 1,825.5 2223
2. Capital and Financial Account.............ccccoeevnennnen. 1,182.9 1,830.4 6475
A. Capital ACCOUNT........cccevereeeereere e -0.1 4.7 -4.6
Capital Transfers.......ccocoeevevvecirreieieiesenns -0.1 4.7 -4.6
Official...cccccooviiiiiiici s 4.1 0.7 34
Private.......oooivieee e, -4.2 -5.4 -1.2
Acq./Disp. of non-produced non-fin. assets.... 0.0 0.0 -
B. Financial Account.........cccoovvviciiisiicinincicnne, 1,183.0 1.835.1 652.1
Other Official Investment.............cccoceevvenee. 633. 645.8 12.8
Other Private Investment.............cococeevvenenne. 780.1 749.5 -30.6
(incl. errors & omissions)
RESBIVES. ..ot -230.1 439.8
Apr-Dec Apr-Dec
Balance of Payments (Fiscal) 2006/2007 2007/2008

1. Current ACCOUNT........cvevieieiieeee e -903.7 -1511.3 -607.6
A.  Go0ds balance.........c..ooo..eccceemorrrevveccrrininee -2,208.0 -2,723.3 -515.3
EXPOItS (F.0.0.).cvveeeeeeeeeeeeeeeeeeeceeeeeneeseonn 1,603.9 1,724.0 120.1
IMPOIS (F.0.0.) v 38119 4,447.3 635.4
B. Service Balance.........ccococeivvieviieiieeceenn, 4297 295.0 -134.7
Transportation...........ccccevveviiviiiiniininnnn -335.1 -414. -79.4
Travel..ooi 11710 1,115.6 554
Other ServiCesS......c.ocvvveiviieeniveneiiesee e -406.2 -406.1 0.1
C. INCOME. oo -464.5 -598.5 -134.0
Compensation of Employees...........ccccueee. 884 85.7 27
Investment INCOME........cooveevveeveeeece e -652.9 -684.2 1313
D. Current Transfers........ccccoveeierinvneininnnnnns 1339.1 15155 176.4
Official.....ccccoeviiiiiii 1085 108.1 04
PrIVALE. ..o 1,230.6 1,407.4 176.8
2. Capital and Financial Account............ccccovvvveerererinnn. 903.7 1,511.3 607.6
A. Capital ACCOUNL........ccceveeeerriee e 24 -2.7 51
Capital Transfers.........ccooevverereiiiiieieieiereieienn, 24 -2.7 51
Official...ccvvveeiiiiiiiiee e, 40 0.4 36
Private.......cooooiiveiiiiiiee e -1.6 -3.1 15
Acq./Disp. of non-produced non-fin. assets 00 0.0 .
B. Financial Account.........cccoeevveeeiiiiieceeenne, 9013 1,514.0 612.7
Other Official Investment.............covvee. 649.8 470. 1790
Other Private Investment.............cccccevenee. 4911 591.5 100.4

(incl. errors & omissions)
RESEIVES.....iviiiiiie it -239.6 451.7



%

Apr 2008 Changep.a.

XIV. BOJNET INTERNATIONAL RESERVES Apr 2007  Mar 2008
(UsS$mn.)

BOJ Net International Reserves (US$mn.)................ 2,292.36 2,083.40 2,162.86
Gross FOreign ASSEES......cccvverereereeereseseereeeerenes 2570.11 2,105.90 2,185.36
Gross Foreign Liabilities........ccoovvvvnveccvinennen, 271.75 2250 2250

Estimated Gross Reserves in Weeks of Goods
Imports.......... 26.09 18.00 1585

Estimated Gross Reserves in Weeks of Goods and

Services IMPOKS.......ccovveirrvce e 18.83 13.27 1198

XV. FOREIGN EXCHANGE Apr 2007 Mar 2008**  Apr 2008**
DEVELOPMENTS (US$mn.) *
Combined Foreign Exchange Trading
Foreign Exchange Purchases (SPot)........cccouevvvvvrerenen. 989.95 1,086.07 1,039.43
Foreign Exchange Sales (SPOt)........ccocvererrrrrirererenns 048.22 1,067.31 1,108.37
Foreign Currency Deposit Balances of Authorised Feb2007 Jan 2008+ Feb 2008
Dealers (US$mn.)

Commercial Banks Balances..........c.cccooveviennenne 1,550.67 1,776.46 176145
"A" ACCOUNES L. 130.87 161.31 142.20
"B ACCOUNTS ..ot 0.00 0.00 0.00
Other .o 1,419.80 1,615.15 1,619.25

FLAS BalanCe.......cvveieveerninercsseseseneeseseeeinees 17597 200.25 195,51
"A" ACCOUNES L. 109.27 125.13 121.10
"B" ACCOUNTS ...t 0.25 0.29 0.30
ONEr ... 66.45 74.83 7411

Building Societies Balances............cococvvvrrervcenennnn. 41991 47773 47917
"A" ACCOUNES 1. 262.88 313.96 31441
"B ACCOUNIS ..ot 66.13 66.85 67.19
Other .o 90.90 96.92 97.57

Total Foreign Currency Deposits (US$mn.)............ 2,146.55 245444 2436.13

Total Foreign Currency Loans (USSmn.)................ 111413 131312 127391
Commercial Banks..........ccocoeerveiineiennienneenienen, 990.83 1,128.90 1,094.00
FULAS oo 105.69 126.07 123.26
Building SOCIEti€S.......ccoovrvrrrevirerereeeeee e 17.61 58.15 56.65

* Foreign Currency balances represent the US dollar equivalent of the value of total transactions in major international currencies

**The Bank of Jamaica made no interventions during March and April 2008
1/ 'A' Accounts are tax free Foreign Currency Accounts Held by non-residents
+ Revised

-5.65
-14.97
-91.90

5.00
16.89

1359
8.66

14.05

1110
10.83
20.00
11.53

1411
19.60
160

1349

1434
1041
16.62
221.69




London Interbank Offer Rate (LIBOR) Eurodollars (%)
3 MONENS....eiiiere e

Selling Exchange Rates (end period)
USSL.00 = JB....ieierereiseereeiseenessesisesssesseeenns
Can. $1.00 = JB....oveeerreerrerrrseeineeresessesssesserenees
UK. POUNd = J$....ooiieeieiineeneieeeeeese e
BUIO = JB* ™ ...t

Caricom Selling Exchange Rates**

** Indicative Rates

Apr 2007

402
414
825

Apr 2007
68.08
62.33

13545
92.70

10.85
34.02

0.34
25.20

Mar 2008

473
473
5.66

Mar 2008
71.09
69.75

141.15
112.05

11.27
35.55

0.35
26.33

Apr 2008

4.86
4.88
524

Apr 2008
7135
7052

140.95
11131

11.36
35.67

0.36
26.42



JAMAICA:
BALANCEOFPAYMENTSDEVELOPMENTS
DECEMBER 2007

December 2007

Provisional data indicate that the current account deficit in December 2007 widened
by US$102.8 million, compared with the deficit in December 2006 (see Table). This
deterioration was largely associated with increased spending of US$131.6 million on imports
during the month, reflecting growth of US$113.9 million (106.5 per cent) and US$23.0 million
(50.1 per cent) in the values of fuel and food imports. Increased spending on fuel reflected a
47.3 per cent increase in the price of oil on the international market, relative to the comparable
period in 2006. In addition, the growth in volume was related to imports by the domestic
refinery to replenish stocks, following the temporary cessation of refining activities in
November 2007. The growth in imports was partly offset by an increase of US$21.0 million in
earnings from merchandise exports, reflecting a growth of US$25.3 million (26.1 per cent) in
the export value of alumina. Alumina exports benefitted from increases of 17.8 per cent and
7.0 per cent in price and volume respectively.

Anincrease in net transportation payments, associated with the higher level of imports continued
to be the primary influence on the deterioration in the services sub-account. In addition, adecline
inthe surplus on the travel sub-account reflected a contraction of 24.1 per cent in cruise passenger
arrivals. Net current transfers, which grew by US$21.6 million for the month, provided the main
offsetting influence to the deterioration of the other sub-accounts. The growth innettransferswas
associated with an increase of 10.4 per cent in inflows through the remittance companies.

Within the capital and financial accounts, net private and official investment inflows were more
than sufficient to finance the deficit on the current account. As a result, the NIR of the Bank of
Jamaica increased by US$69.3 million in December 2007.

January — December 2007

The current account deficit was estimated at US$1 830.4 million (or 16.7 per cent of
GDP) for the period January — December 2007, US$647.5 million (or 5.3 percentage
points of GDP) higher than the deficit for the comparable period in 2006. With the
exception of current transfers, the balances on all the sub-accounts deteriorated over the review
period.
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With respect to the merchandise trade account, there was an increase in the value of imports
associated mainly with higher spending on mineral fuels, chemicals, machinery & transport
equipment and food. The expansion in imports was partly offset by increased earnings from
major traditional exports, particularly alumina and sugar.

An expansion of US$104.1 million in the deficit on the transportation sub-account, in
conjunction withadecline of US$59.5 million in the surplus on the travel sub-account, largely
accounted for the lower surplus on the services account. The higher deficit on the
transportation sub-account was influenced by increases in freight charges, related to the
growth inimports, while the travel sub-accountreflected adecline in cruise passenger arrivals.

The deterioration in the income account was principally related to higher imputed profit
remittances of direct investment companies and interest payments on official external
debt. The increase in net current transfers reflected growth of 13.9 per cent in net
private inflows.

Within the capital and financial account, net private and official investment inflows were
insufficient to finance the deficits on the current and capital accounts. As a result, there was
a decline of US$439.8 million in the NIR during the review period. At end-December 2007,
the gross reserves stood at US$1 905.8 million.




BALANCEOFPAYMENTSSUMMARY (US$M)

Dec

2006

1.CURRENTACCOUNT 32.6
Current Accountasper centof GDP 0.3
A.GOODSandSERVICES -76.6
a. GOODSBALANCE -182.8
Exports (f.0.b.) 186.1
Imports (f.0.b.) 368.9
b.SERVICESBALANCE 106.2
Transportation -252
Travel 184.8
Other Services -534
B.INCOME -69.4
Compensation of employees 88
Investment Income -78.2
C.CURRENT TRANSFERS 178.6
Official 14.7
Private 164.0

2.CAPITAL&FINANCIALACCOUNT -32.6

A.CAPITALACCOUNT 0.3
a.Capital Transfers 0.3
Official 0.2
Private 0.1

b. Acqg./disposal of non-prod. non-fin'l assets 0.0

B.FINANCIALACCOUNT -32.9
Other official investment 333
Other private investment 2/ -101.6
Reserves 354

2/ Provisional

3/ Includes errors & omissions

Dec

2007
-70.3

-0.6

-203.3
-293.5
2071
500.5

90.2
-36.0
180.6

-67.3
93
-76.6

200.2
125
187.8

70.3
0.2
0.2
00
0.2

00
70.1
14.2
1252
-69.3

i

Change

-102.8

-0.3

-126.6
-110.7
210
1316

-15.9
-10.8
42
-10

21
05
16

21.6
22
238

102.8
-0.2
-0.1
02

00

0.0
103.0
-19.1
2269

Jan-Dec

2006
-1,182.9

11.4

-2,315.8
-2,943.4
2,1336
5077.0

627.6
-426.5
1,596.6
-542.6

-615.7
96.0
-711.7

1,748.6
1454
1,603.2

1,182.9
-0.1
-0.1

41
-4.2

00
1,183.0
633.0
780.1
-230.1

1/
Jan-Dec

2007
-1,830.4

16.7

-2,993.5
-3,453.0
2,330.9
5,784.0

459.5
-530.6
15371
-547.0

-805.9
87.8
-893.8

1,969.1
1436
18255

1,830.4
47
-4.7

0.7
-54

00
1,835.1
645.8
749.5
439.8

Change
-647.5

5.3

677.8
-509.6
197.3
707.0

-168.1
-104.1
595
4.4

-190.2
-82
-182.1

220.5
-18
222.3

647.5
-4.6
-4.6
-34
-12

00
652.1
12.8
-30.6




